SETTLEMENT AGREEMENT AND MUTUAL RELEASES

This Settlement Agreement and Mutual Releases (the “Agreement”) is made and entered
into as of the Effective Date (as defined below) by and between Telluride Asset Management,
LLC, a limited liability corporation organized under the laws of Minnesota, with its principal
place of business at 1000 Parkers Lake Road, Wayzata, MN 55391 (“Telluride™) and Eric
Falkenstein, an individual residing at 9300 Cold Stream Lane, Eden Prairie, MN 55347,

NOW, THEREFORE, in consideration of the mutual obligations and promises set forth
herein and for other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, Telluride and Falkenstein agree as follows:

1. Definitions
1.1 “Effective Date” shall mean June 18, 2008.

1.2 “Telluride” shall refer to Telluride Asset Management LLC and any of
Telluride’s successors, predecessors and assigns, or companies, businesses, and each of their
officers, directors, shareholders, owners, partners, managers, members, employees, consultants,
servants, agents and attorneys.

1.3 “Falkenstein” shall refer to Eric Falkenstein and any of Falkenstein’s
successors, predecessors and assigns, or companies, businesses, and each of their officers,
directors, shareholders, owners, partners, managers, members, employees, consultants, servants,
agents and attorneys.

1.4 “Minnesota Action” shall mean Telluride Asset Management LLC v. Eric
Falkenstein, Civ. No. 27-CV-07-4832, pending in Hennepin County District Court before Judge
Lloyd B. Zimmerman.

1.5 “Falkenstein’s Hard Drives” shall mean the images of the hard drives that were
labeled ESO1, ES03, and ES04-ES11 by Telluride’s forensic expert Stroz Friedberg LLC, and
any copies of such images.

2. Releases & Covenants Not To Sue

2.1 As of the Effective Date, Falkenstein releases and discharges Telluride from, and
covenants not to sue Telluride on any and all claims, demands, lawsuits, arbitrations or liabilities,
at law or in equity under any legal theory, whether known or unknown, asserted or unasserted,
foreseen or unforeseen, suspected or unsuspected, contingent, actual, liquidated, or unliquidated,
which Falkenstein may now have, has ever had, or will ever have in the future against Telluride
relating to or arising in any way from Telluride’s employment of or association with Falkenstein
or filing, maintenance of, or any activities in or relating to the Minnesota Action against
Falkenstein. Said release, discharge and covenant not to sue by Falkenstein shall specifically
include all claims against Telluride for damages and/or injunctive relief in law or in equity,
including, without limiting the generality of the foregoing, those asserted or which could have
been asserted by Falkenstein in the Minnesota Action. This release shall not affect Falkenstein’s
right to enforce any and all terms of this Agreement. This release shall also not be construed to


















